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World 

Q2 reports by the IMF show they believe the world economy is running 

at three speeds, with emerging markets and developing economies still 

going strong, and with the US doing much better than the eurozone 

among advanced economies.  

While there are some areas of growth, as discussed below, the IMF 

believes an uneven recovery is a dangerous one, and has revised their 

predictions to reflect this; the 2013 global growth forecast was cut by 

0.2% to 3.3% but the 2014 prediction remained at 4%. 

Total global trade finance volume fell to US$ 31.3bn in Q1 2013 

according to a survey by Dealogic, down 22% from US$40.3bn in Q1 

2012 and the lowest quarterly volume since Q2 2010 (US$30.1BN).  

Activity also decreased to 73 deals, a drop of 69% from 233 deals 

signed in Q1 2012.  

Excluding sole bank loans, trade finance volume decreased to 

US$21.5bn in Q1 2013, down 32% on Q1 2012 (US $31.5bn) resulting in 

the World Trade Organisation (WTO) cutting its forecast for global 

trade growth in 2013 to 3.3% from the previous prediction of 4.5%. 

Macro News 
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The predicted growth is higher than the rate of 2% in 2012 but is below 

the 20 year average of 5.3% and well below the pre-crisis trend of 6% 

(1990- 2008), the WTO said in a report, given the economic slowdown 

in Europe which continues to suppress global import demand.  

UK 

The Q2 2013 reports for the UK by the British Chamber of Commerce 

show signs of ‘further welcome progress.’ While the pre- recession 

levels of 2007 have yet to be obtained, in both manufacturing and 

services Q2 key balances are stronger than they were in Q1.  

There are some notable areas of promise within the report; export 

balances for services are at or near an all time high, with 

manufacturing export deliveries rising four points to +23%, the best 

level since Q2 2012. The manufacturing export orders balance 

remained unchanged in Q2 2013 at +22%. The service export deliveries 

balance rose three points in Q2 to +36%, which is the highest since the 

BCC began their surveys in Q1 1989. The service export orders balance 

increased three points, to +29%, the best level since they hit their all 

time high in Q4 1994 at +31%. 

The consequently the BCC has raised its GDP growth forecast to 0.9% in 

2013, 1.9% in 2014 and 2.4% in 2015. This is up from the March 2013 

predictions of 0.6% in 2013, 1.7% in 2014 and 2.2% in 2015. The view 
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from the BCC Chief Economist in line with these predictions is that the 

UK economy is slowly strengthening, and that if recent progress can be 

sustained then there is a realistic expectation that growth forecasts can 

be revised further. 

US 

According to the Monthly Treasury Statement, the US government 

reported a budget surplus of $116.5bn, which is the widest surplus 

since April 2008. June’s surplus was the largest on record for that 

month and was also higher than the $115bn surplus expected by the 

CBO and by economists surveyed by Bloomberg. 

Revenue climbed 10.2% year on year to $286.6bn, while outlays 

plunged by 46.8% year on year to $170.1bn.  

Rising incomes and improving economy and tax increases enacted 

earlier in the year assisted in the rising of government receipts.  

However, government spending has begun to plunge due to a number 

of spending cuts passed in January (fiscal cliff) and March (sequestrian). 

Eurozone 

While 2012 had been marred by recession, 2013 was set to be a period 

of stabilisation before growth started to pick up in 2014. The key driver 

behind this is set to be external demand, but domestic demand will still 

be constrained by a number of factors. This led to predictions that 
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annual GDP in 2013 had been projected to decrease marginally in the 

EU and contract by 0.5% in the Eurozone. For 2014, this is predicted to 

rise to 1.5% in the EU and 1.25% in the Euro area on the assumption 

that policy efforts will continue to prevent aggravation of the sovereign 

debt crisis.  

Geneva, under pressure from EU demands to end tax breaks, has been 

unable to guarantee its proposal for a tax compromise will pass, its 

finance minister has said. 

Commenting on this, in April the co-owner of Guvnor, Gennady 

Timchenko, said it was possible the firm would move to Singapore, a 

rival commodity trading hub, if Switzerland was to become less 

attractive. 

Geneva is the hub for the third of the world’s physical oil traded 

volumes according the Geneva Trading and Shipping Association.  For 

Switzerland as a whole, the commodity sector accounts for around 

3.5% of GDP and employs around 10,000 people.  

Asia 

Reports from Reuters indicate that China’s exports fell 3.1 % in June 

from a year earlier, representing the first decline since January 2012.  

Imports also dropped 0.7%, falling substantially short of market 
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expectations. Economists had expected exports to grow 4.0% and 

imports to rise by 8.0% last month. 

China’s exports to the United States – the country’s biggest export 

market, fell 5.4% in June from a year earlier, while export to the EU 

dropped 8.3%, according to the customs.  

Overall, economists are expecting annual growth to slow down to 7.5% 

in the April- June period, and with recovery not yet in sight.  

The Chinese is also experiencing slow down in other areas. According 

to the China Automobile Dealers Association, the cash squeeze has 

spread beyond non financial companies, and auto dealers have begun 

to cut vehicle orders and slow expansion plans in order to save cash. 

A key reason behind this is market confidence with approximately 28% 

of dealers who were surveyed stating that they felt ‘anxious’ about 

their funds last month. This represents a significant leap from the 11% 

who responded to the China Automobile Dealers Association in May. 

*** 

Singapore’s economy posted a 3.7% on year growth for the second 

quarter according to the Ministry of Trade and Industry. This is 

compared to the 0.2% recorded in the preceding quarter.  
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Based on a quarter on quarter seasonally-adjusted annualized basis, 

the economy grew by 15.2%, much faster than the 1.8% growth in the 

previous quarter.  

In the first quarter of the year the manufacturing sector had contracted 

by 6.9%, but q2 saw it expand by 1.1% on year. Looking at the figures 

on a quarter by quarter basis, the sector grew by 37.6% which is far 

more promising than the 12.7% decline in q1.  

The construction sector grew 5.6% on year, compared to the 6.8% in 

the preceding quarter. Overall the sector grew 9.0% on quarter, down 

from the 14.3% growth of q1. 

Uniform Rules for Forfaiting (URF) 

The International Chamber of Commerce (ICC) launched its new 

Uniform Rules for Forfaiting (URF), which became effective on 1st 

January 2013. Even prior to their implementation, thought was being 

given about how to ensure the continued development of the rules. 

On 15
th

 April 2013, at the beginning of the ICC Banking Commission 

meeting in Lisbon, the first meeting of the special URF task force took 

place. This was part of the ICC’s approach to develop the market rules 

it promulgates and as a vehicle for ensuring the continued cohesion 
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between the ICC and the International Forfaiting Association (IFA) 

which had been a key reason for the original creation of the URF.  

In members as well as policy there is overlap between the ICC and the 

IFA with expertise spread across marketing, operational and legal 

spheres. It is headed by Silja Calac, Head of Global Trade Risk at 

UniCredit, and co-chaired by Hennie Van Diemen, Head of Trade 

Expertise Desk at BNP Paribas Fortis SA/NV.   

Working alongside the ICC and IFA, the URF will take part in seminars in 

order to present forfaiting at international trade finance events and to 

offer training courses on the topic, as well as opportunities for 

education to corporate and other financial institutions.  

The task force will also to liaise with other ICC initiatives such 

as DOCDEX and regional bank committees in order to see how these 

can best support the use of the new roles. New ideas such as the 

setting up of SWIFT formats for URF will also be explored. 

 

 

 



10 

  

 

 

UBS 

UBS has made headway into expanding its commodity finance business 

by hiring 10 bankers in Geneva since the start of 2013. While they have 

made public their plans to cut back in their investment banking arm 

with more than 10,000 jobs being affected, they intend to expand their 

presence in the low-risk, low return business of short term loans to 

commodity traders to store metals and ship crude oil across the world 

is growing.  

Speaking of their plans, Albert Steiger, Director of Commodity Trade 

Finance at UBS, said: ‘UBS has decided to downgrade its investment 

banking and that gives the opportunity to our department and we have 

been hiring a lot of people’. 

When asked why the bank was willing to allocate more resources to 

commodities lending, Steiger told Reuters: “It is less capital intensive 

and the loans are short term. We have a management commitment to 

increase our activity.” 

 

 

Corporate news 
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Deutsche Bank 

Deutsche Bank have successfully completed the refinancing of a 

€122.5m structured commodity trade finance facility for Travi e 

Profilati di Pallanzeno (TPP) to finance the working capital needs of the 

Italian steel company.  

The facility has a tenor of three years and a margin of 2.25% above 

EURIBOR, leveraging the strength of the secured borrowing base and 

the underlying commodity. 

Commenting on this, Sander Stuijt, Head of Structured Commodity 

Trade Finance Origination and Structuring for EMEA said: “We are 

extremely pleased with the positive outcome of this transaction. It is 

testament to the fundamental strength of TPP and strong support of 

the shareholders. It would not have been possible without the 

exemplary team work of the finance teams of the borrower and the 

lender.” 

On the deal Deutsche Bank acted as the coordinating mandated lead 

arranger, sole bookrunner, facilitating agent and security agent on the 

deal. 

Standard Chartered 

Indonesia’s Bank Andra has secured a loan from Standard Chartered to 

provide finance to microfinance institutions (MFIs) in the country. 
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The loan amounts to IDR 57bn ($5.7m), and was signed between 

Standard Chartered Indonesia CEO Tom Aaker, and Bank Andara 

President Director David Yong.  

Commenting on the hire, Tom Aaker said: “In line with our brand 

promise, ‘Here for good’, we are committed to provide good support 

for the changes in the various markets in which we operate.” 

“The microfinance loan facility that we have provided to Bank Andara is 

one example of our efforts in promoting the growth of real small 

businesses in Indonesia. We expect these loans can reach more micro-

entrepreneurs in the various regions in Indonesia.” 

Mizuho Corporate Bank 

Mizuho Corporate Bank has become the first Japanese bank to finance 

a deal without the use of paper documents through the use of Bolero’s 

multi-bank trade finance solution. 

Commenting on this development, CEO of Bolero International Arthur 

Vonchek said ‘We are delighted to see Mizuho Corporate Bank 

deploying the Bolero multi-bank solution on a global basis. For some 

time Japanese Banks have been following with interest the 

developments in multi banking and the use of electronic document 

processes. Mizuho Corporate Bank is clearly taking a leadership role in 

this area and it is exciting to see how they are now responding to the 

market opportunity.’ 
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ADM to acquire GrainCorp 

The US$1.22bn- turnover grain trader Archer Daniels Midland (ADM) is 

to acquire Australia’s GrainCorp for an overall transaction value of 

around AUS$4.3bn (US$3.27bn). The offer was made taking into 

consideration the original 19.8% stake held in GrainCorp at AUS$11.24 

(US$10.83) per share and the remaining shares at AUS$12.20 

(US$11.76). 

Citi Banamex 

Citi Banamex – the Mexican subsidiary of Citibank- has opened a 

US$1bn credit line for Petroleos Mexicanos (Pemex) for the purchase 

of Chinese products. 

The finance has been agreed by China Exim Bank (Cexim) and can be 

drawn down over a three year period. The deal was approved by the 

Chinese president Xi Jinping on a state trip to Mexico.   

Speaking regarding the deal, Citi Banamex CEO Javier Arrigunaga said: 

“We are delighted to provide greater efficiency and synergies to 

customers of such relevance as Pemex and Cexim’. 

Bank of America Merrill Lynch 

Bank of America’s Global Transaction Services (GTS) unit has 

announced its first significant cash management deal arising out of the 
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Memorandum of Understanding it agreed last year with China Union 

Pay (CUP).  

According to the companies, ‘the alliance provides GTS cash 

management clients the benefit to pay into and debit out of individual, 

small business and corporate accounts across multiple banks in 

mainland China.’ 

The funding is intended to increase liquidity for renewable projects. 

Standard Bank have already lent R9bn in debt funding in a first round 

of bidding for independent power producers (IPP), and expects to 

extend a further R6bn in the second round, but predicts the third 

round will require even more funding due to increased interest from 

developers.  

Ex-BNP bankers launch commodities investment firm 

Two former BNP Paribas commodities bankers have launched a 

Commodity Trade Invest (CTI), a financial intermediary between 

investors and small to medium commodity traders. 

Jacques Begle, BNP’s former co-Head of Commodity Trade Finance, and 

Philippe Steiner, former commodity trade finance Relationship 

Manager left the bank in June 2012, due to their perceived lack of 

opportunities post credit crunch and ahead of the implementation  of 

Basel III.  
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EastBank Capital 

EastBank Capital, a private investment firm providing equity and debt 

solutions to middle-market companies, announced in June that it has 

the ability to arrange funding for Loan Facilities to public and private 

companies where payment guarantees are available.   
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Brazil 

A report by Rabobank has revealed that increased transport costs and 

rising export volumes are causing severe pressure on Brazil’s 

agribusiness logistics system.  

In their report the bank highlights the three main factors they consider 

to be affecting the cost of transport in the country: growing export 

volumes for major commodities, rising diesel process and new 

legislation that impacts the country’s truck drivers. 

While bumper corn and soybean crops are expected this spring, it is 

the delays in getting the goods to the port coupled with the increased 

road freight costs which are the real issue. In particular, recently 

passed legislation requiring truck drivers to rest for 30 minutes every 4 

hours, with a minimum of 11 hours rest a night, with this resulting in 

delays and congestion at ports.  

While this may not have been substantial on its own, it has been 

compounded by the price of diesel by more than 10% over the past 3 

months.  While commodities prices are high and the margins 

favourable, Rabobank have reported that much of this has been 

absorbed due to the transport costs.  

Commodities 
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Armajaro wins oversubscribed RCF 

Soft commodity supplier Armajaro Trading has signed a US$117.5m 

equivalent revolving credit facility led by BNP Paribas and Standard 

Chartered. It was launched back in February at US$75mn and by the 

time it closed it was well oversubscribed, raising US$110mn and 

€5.9mn in general syndication.  

The loan will be used by Armajaro to refinance an existing US$80mn 

facility closed in 2011, finance working capital requirements and for 

general corporate purposes relating to its coffee, cocoa and sugar 

trading business. The facility, which is for one year also leaves open the 

option of an extension period of the same time.  

Commodity houses snap up assets in Africa despite risks 

Commodity trading houses are expanding aggressively in Africa as they 

look to add volume and take on assets that promise to benefit from a 

continent achieving some of the highest economic growth in the world. 

In the past few years, Trafigura and commodity firm Vitol have both 

bought huge networks of oil service stations from oil majors BP and 

Royal Dutch Shell over the past few years. It was reported in April that 

Trafigura is now considering floating its subsidiary Puma Energy, an 

energy distribution company that has invested more than $800 in 

Africa over the past 10 years.  
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Glencore has also signed a contract to export Chad’s oil this year after 

it agreed to invest more than $300mn in the central African country’s 

Badila and Mangara oilfields to boost oil exports via the Cameroon 

pipeline.  

Cocobod mandates banks for PXF 

The Ghana Cocoa Board (Cocobod) has mandated five international 

lenders for its annual pre-export financing (PXF) facility.  

The Global Trade Review, reporting from market sources has reported 

that the lead arrangers for the transaction are Rand Merchant Bank, 

Nedbank, Bank of Tokyo Mitsubishi UFJ (BTMU), Credit Agricole and 

Societe Generale.  

While the final mandated amount has not been confirmed, sources 

claim it is likely to be around US$1.25bn. US$1.5bn was raised in 2012 

and US$2bn in 2011. 

Zambian agribusiness gets loan 

Netherlands and German development banks FMO and DEG have 

provided a US$13mn debt facility to Zambeef to finance its expansion 

and modernization programmes. 

DEG worked with Zambeef back in 2006, when they financed a 

US$5MN loan for the Zambian food producer’s construction of a wheat 

mill and bakery. Most recently, they arranged US$25MN long term 
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financing for Zambeef’s wheat mill expansion and for the development 

of a palm oil plantation in 2009. 

Commodity Trade Repository race still on 

The debate regarding commodity trade repositories intensified this 

month when the Depository Trust and Clearing Corporation, working 

with the software platform of the European Federation of Energy 

Traders (EFETnet), announced its new service had gone live. 

The creation of trade repositories – centralized databases of OTC 

derivatives – is a central aspect of the G20’s post crisis reform agenda. 

Regulators consider them a good way of gaining an insight into the risk 

building up in the OTC derivatives market.  

Gold Bear Market hits hardest in South African gold mines 

South African miners threatened to bring to world’s deepest, costliest 

to a standstill in disputes over pay in June. The month also saw the 

metal slipping to a record quarterly low of $1,245, which is below 

production and capital spending expenses at Sibanya Gold Ltd, 

Harmony Gold Mining Co. and Gold Fields Ltd. 

The surging militancy amongst the workers was threatening to erupt 

into violence as  an empasse was reached between the producers and 

miners, as the miners sought to double their pay.  Strikes and related 



20 

  

violence at mines last year left 44 dead and knocked 0.5% off economic 

growth, according to the National Treasury.  

In the first half of quarter 2, 3 workers died including members of the 

rival National Union of Mineworkers and Association of Mineworkers 

and Construction Union. 

CME considers soft commodities contracts 

CME Group, the largest futures exchange, is considering new soft 

commodities contracts to compete with Intercontinental Inc (ICE) and 

NYSE Euronet Liffe. 

According to Bloomberg, CME, which is due to start a new exchange in 

London later on this year, has been speaking to traders and brokers 

regarding new sugar, cocoa and coffee derivatives. 

Peter Blogg and Eric Hasham were hired into the Chicago soft 

commodities specialist earlier this year, joining from NYSE Liffe.   

Mizuho lends to Indonesian mid-cap 

Bank Mizuho Indonesia has lent US$30mn to local agricultural company 

Tunas Baru Lampaung Tbk (TBL). 

The pre-export finance will be used for the refining of palm oil, with the 

financing being based on the assignment of receivables under a specific 

sales contract it has with the offeror. 
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The bank acted as the arranger of the deal, and it is the first one it has 

with TBL. Signed on May 16
th

, the transaction has a tenor of 18 months, 

and payment will be made in 15 equal and consecutive installments. 

The deal is priced at one month Libor plus 2.75% per year. 

ADIB launches soft commodity note 

Abu Dhabi Islamic Bank (ADIB) has launched its capital protected soft 

commodities note. It will provide an opportunity for investors to invest 

in the Murabaha based note, with the profit being determined by the 

prices performance of cotton, corn and sugar.  

Investors will be able to get a maximum upside return of up to 18% 

over 2 years with an annual payout. The minimum period of 

investment in the ADIB Soft Commodity note is 2 years. 
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China 

Rumours are rife that the commodities market is set to be hit by the 

Chinese government’s move to tighten their liquidity levels. It was 

suggested by the People’s Bank of China (PBC) that lending might be 

limited to stem the growth of credit, which grew at twice the speed of 

GDP in 2012.  

This has prompted fears of a credit crunch, compounded by news that 

the US Treasury plans to ease its fiscal stimulus over the next few 

years.  

In recent times, commodity prices have been the victim of a demand 

slump from China. Beijing has been attempting to redress this in-

balance away from the investment led situation at present to being a 

domestically consumer led.  

Demand for industrial commodities such as steel and aluminium, which 

have been especially hit by the Chinese policy, are consequently set to 

remain low, with prices following suit. Resource-rich Latin America, 

Sub- Saharan Africa and Australia are all likely to experience a fall in 

foreign direct investment from China as a result of this development.  

 

Asia 
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Indian banks offering service to China 

ICICI and Axis, two of India’s largest banks are to open branches 

offering trade finance services in China. ICICI is expected to open a 

Chinese branch this year with the bank’s President saying in a 

statement: “ICICI bank has received permission from the Reserve Bank 

of India to upgrade its representative office to a branch in China. The 

bank is under discussions with the Chinese regulatory authorities for 

necessary approvals.” 

The openings come after India and China signed a bilateral agreement 

in November 2011 targeting total trade volumes of US$100bn by 2015. 

At present a quarter of India’s trade deficit was accounted for by 

Chinese imports, and it is possible the move will be seen as an attempt 

to redress this balance.  

China banks are behind on commodities 

Recent discussions in a panel at Exporta’s Europe Trade and Supply 

Chain Finance Conference in Hamburg has reported that Chinese banks 

will not provide competition to the dominant Western banks in the 

commodity finance space for ‘three to five years’.  

The panel said that while the banks are currently interested in 

supporting the flow of commodities into China, they are not yet able to 

provide serious competition to the likes of Deutsche Bank and ING.  
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Speaking at the conference, Simon Tyler, Head of Corporate Banking at 

China Construction Bank told the audience, ‘We will be big in the space 

in five years. We’re now interested in importing base commodities and 

I don’t see many Asian banks [excluding Japanese banks] on large 

commodity deals.’ 

JBIC leads series of loans 

The Japan Bank for International Cooperation (JBIC) has led commercial 

banks into a series of loan agreements. The export credit agency has 

partnered with Yamaguchi Bank to lend US$1.05mn to Nagato Heat 

Treatment, a Thai subsidiary of a Japanese SME. The loan will be used 

to help the company expand its heat- treatment auto-parts processing 

facility, which will in turn supply Japanese automobile manufacturers 

with parts.  

Working with Sumitomo Mitsui Banking Corporation (SMBC), JBIC co-

financed a credit line to the Development Bank of Southern Africa. JBIC 

also issued a partial guarantee for SMBC’s portion of the loan.  

Finally, they have also teamed up with Mizuho Corporate Bank to 

extend a Nexi- covered credit line to Russia’s Sberbank. While details of 

the loan have yet to be disclosed, it is on-lent to a joint venture created 

by Toshiba of Japan and Electrosilla of Russia to design and build a 

power plant in St Petersburg.  
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Africa 

According to the annual African Economic Outlook (AEO), the growth 

of Africa’s GDP should be at 4.8% in 2013 and 5.3% in 2014. The 

production of oil in Libya skewed the 2012 results somewhat; overall 

growth was 6.6%, but this figure fell to 4.2% when Libya was excluded. 

This is projected to increase to 4.5% in 2013 and 5.2% in 2014.  

The economic outlook for Africa is viewed as cautiously optimistic, with 

Africa having enjoyed impressive and substantial growth over the past 

15 years, demonstrated by its resilience during the 2009 global 

recession and the recent global downturn. The biggest challenge faced 

by the region comes from external uncertainty and internal political 

risks from countries such as Tunisia, Libya and Egypt. As long as 

political security has not been ensured, the economies remain 

vulnerable.  

The main short term aim of the continent will be to consolidate stable 

macroeconomic conditions in the face of a more volatile global 

economic environment. Additionally, institutions and regulations for 

private sector activity must be further improved. 

Africa 
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Over the past decade, China, India and Brazil have been consuming 

increasing amounts of Africa’s oil, commodities and manufactured 

goods. From 2000 to 2011, Africa’s exports almost quadrupled in value 

from USD 148.6 billion a year to USD 581.8 billion. This can be viewed 

in two stages. Firstly, the EU and US saw their share of African’s exports 

fall from 47% in 2000 to 33% in 2011 for Europe, and from 17% to 10% 

for the US. Then the emerging economies increased their trade, with 

countries such as China, India, Brazil and the Russian Federation 

accounting for 22% of Africa’s exports in 2011 relative to the 8% in 

2000. This trend is set to increase further over the coming years.  

Standard Chartered to launch Kenyan Islamic banking 

Standard Chartered is to set up an Islamic finance business in Kenya 

according to its global Head of Islamic Consumer Banking. It is hoped 

that the Kenyan market, being relatively well developed by regional 

standards, will have the potential to act as a platform for expansion 

into other areas in the region. 

At present, there are only two other Islamic banks in Kenya; the Gulf 

African Bank and First Community Bank, both of whom obtained their 

licences for the region in 2008. Currently Islamic finance represents 

approximately 2% of the domestic banking market. 10% (4million 

people) of the population of Kenya is Muslim.  
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Standard Bank innovates for Nigerian oil sector 

May 2013 saw the coordination by South Africa’s Standard Bank of an 

innovative financing facility for a company in the Nigerian oil sector. 

The deal in question involved replacing a 2012 bridge financing with a 

reserve based loan (RBL), with this then subsequently being launched 

into syndication.  The financing was done on behalf of Nigerian oil 

company Shoreline Natural Resources (SNR), a joint venture between 

UK- based oil firm Heritage Oil and Nigeria’s Shoreline Power Company.  

The RBL comprises of a $550 facility, with a five year tenor. Standard 

Bank is acting as a coordinating bank and leadbook runner on the 

financing.  SNR used the original loan to acquire a 45% stake in Shell’s 

Nigerian oil concession OML 30 (oil mining lease), based in the 

country’s Delta region for $850 million. 

Commerzbank enters RPA with AfDB 

The risk participation agreement (RPA) will see Commerzbank match 

AfDB’s trade finance lines with eligible banks, with the pair assuming 

50% of the risk. They have both agreed a maximum contribution of 

US$100mn each, creating a possible portfolio of US$200mn. 

Priority will be given to intra continental trade in the hope that the RPA 

could facilitate as much as US$1.2bn in trade over 3 years. 
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AfDB and SC strike a deal 

The African Development Bank (AfDB) has signed a risk participation 

deal (RPA) with Standard Chartered. It is estimated that the three year 

RPA will allow approximately US$3.6MN of trade flows in intermediate 

and finished goods, raw materials and equipment across Africa. 

The deal is structured as an unfunded risk participation of US$200m, 

where Standard Chartered will match AfDB’s undertaking in every 

transaction, bringing to total maximum portfolio US$400mn. It is based 

on a 50/50 risk sharing agreement.  

Standard Bank- ICBC in green deal 

Standard Bank has signed a R20bn (US$2.1bn) deal with the Industrial 

and Commercial Bank of China (ICBC) for renewable energy projects in 

South Africa. 

 The 12 year agreement will see ICBC provide rand funding to Standard 

Bank through its 20% shareholding in the South African bank.  

First World Bank support for China 

A group of banks and development agencies are working together to 

fund a power plant in Kenya in a historic move which marks the first 

guarantee the World Bank has made to a Chinese firm.  
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The Triumph power generation project, which is due for completion 

next year, has at present received more than US$102mn in loans from 

Standard Bank and the Industrial and Commercial Bank of China.  

The financing represents the World Bank Groups commitment to the 

region. They are hoping to commit more than US$1bn in total, and are 

already involved with Olkaria III, Kenya’s first geothermal project.  The 

money pledged to the Triumph project will be used to pay for the 

construction of an 83MW heavy fuel oil plant as part of Kenya’s least 

cost power development plan. This aims to add 600MW to the national 

grid. 

Gono warns Zimbabwe on trade imbalance 

Reserve Bank of Zimbabwe governor Gideon Gono issued a warning in 

May on the overreliance on finished goods from South Africa. At 

present, they account for nearly 65% of all imports from Zimbabwe.  

Proctor & Gamble sees growth opportunities in Africa 

In the past decade, Proctor & Gamble has grown its African business 

more than tenfold, pre empting the strong growth predicted for 

emerging markets over the next two years.  The Economist Intelligence 

Unit predicts that sub-Saharan Africa will see growth pick up slightly, to 

4.4% this year and to almost 5% next year.  
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In line with its aim of making South Africa its manufacturing hub for the 

Southern and East African market, P&G announced in April that it 

would look to invest R1.6bn to build a multi-category manufacturing 

plant. Construction is expected to commence in 2014, and be 

completed by late 2016. 
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Barclays promotes Tan and Roberts 

Barclays has announced the promotion of Kah Chye Tan and Dan 

Roberts, who have been named as Vice-Chair and Global Head of Trade 

Finance respectively.  

Roberts, who was previously Head of Debt Origination in the UK, is 

taking over Tan’s former role. He joined the bank in 1996, and has 

worked his way up through a number of senior positions within the 

corporate banking division.  

Tan’s promotion to Vice-Chair will see him manage the industry and 

public policy agendas across all products, but he will still remain 

involved in the strategic development and build of the bank’s trade 

capabilities. He will report to Maurice Cleaves and Alan Turner, who 

jointly co-head product. 

Tan joined in 2011 as Global Head of Trade and Working Capital.  

Citi appoints Global Head of Sales 

Stuart Roberts has been appointed into the role, joining from Wells 

Fargo where he was Head of Supply Chain Finance until December 

2012.  

People 
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The new role will be based in New York, and Roberts will be 

responsible for driving the bank’s trade sales team in originating trade 

transactions from its client base with the aim of assisting clients in 

achieving their cross-border risk mitigation and working capital needs.  

RBS hired Global Head of Transaction Services 

Carole Berndt has been appointed into the new role of Global Head of 

Transaction Services. Based in London, this will report to John Owen, 

CEO of International Banking. She joins RBS from Bank of America 

Merrill Lynch where she had been Head of Transaction Banking for the 

past 3 years.  Prior to this, she had spent nearly 10 years working in 

transaction banking in Citi in Hong Kong and New York. 

Commenting on the hire, Owen said: “I am delighted to welcome 

Carole to RBS to take up this important position. The transaction 

services franchise is an important business with particular strength in 

trade, supply chain finance, payments and cash management. 

‘Carole’s appointment shows our determination to investment grow 

the division and demonstrates our ability to attract industry leading 

talent that will help us achieve our ambitious goals.” 

Penney joins FGB 

The former RBS CEO for the Middle East and Africa Simon Penney 

joined on First Gulf Bank on the 1
st

 July. Based in Abu Dhabi, he has 
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taken on the position as Senior Executive Vice-President, head of the 

bank’s wholesale banking group.  

Prior to this he had been with RBS for 13 years, resigning in March 

when they began to wound down parts of their business in the region. 

ANZ adds 3 to export finance division 

ANZ has appointed a number of senior individuals into their structured 

export finance (SEF) teams in both Asia and Europe with the intention 

of improving delivery of its export credit agency (ECA) supported 

solutions. 

Antero Ranta has been appointed as Director, SEF into the London 

office, moving from SEF Singapore. He has spent the past 8 years 

working across Asia with ANZ and CitiBank. He brings with him 15 years 

experience in export finance, and will be looking to add value to their 

European customer proposition.  Starting in August, he will be 

reporting to Paul Richards, the Global Head of SEF.  

Elise Regnault meanwhile, moves from SEF, London to take up the 

position as Associate Director, SEF in Singapore. Prior to joining ANZ in 

2011, she worked for BNP Export Finance in their London and New 

York offices. She will start in September and will be reporting to Simon 

Jones, Head of SEF, Asia. 
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Michael Lock, who started with the business on 3
rd

 June, has joined as 

Manager, SEF in Singapore. Previously he specialised in finance 

transaction management in Melbourne. 

Barclays Africa hires trade head 

Kennedy Shimekha has been appointed as Head of Trade for Barclays 

Africa.  

Shimekha will be based in Johannesburg, where he will be responsible 

for Barclays trade sales business in Africa (excluding South Africa). He 

previously worked in Nairobi where he was Head of Trade Finance 

Operations at Barclays.  

He will report to Jason Barrass, who has recently been appointed as 

Head of Africa Trade for the Barclays Group.  

Bank of America Merrill Lynch expands GTS in Canada 

The Global Transaction Services Team (GTS) will be led by Hany 

Naguib, who brings over 30 years of experience to the Canadian 

market. As part of his role, he will be responsible for driving overall GTS 

growth, leading the team and acting as the senior GTS representative 

in the market. Alongside this, he will directly oversee the bank’s large 

corporate clients. As part of the growth plans, BofA Merrill’s Canadian 

team will also include dedicated treasury officers who will focus on 
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serving small to medium market companies. This will be spearheaded 

by Katie Simpson in Toronto.  

Commenting on the appointments, Paul Simpson, Head of Global 

Transaction Services said: “We are well positioned to be a leading 

provider of banking services in Canada. We offer GTS products that are 

market leading, combining local service that is fully integrated with our 

global operations and a complete product suite which is increasingly 

important to Canadian clients.” 

Bank of America Merrill Lynch names Head of GTS for EMEA 

Jennifer Boussuge has been named as Head of Global Transaction 

Services (GTS) for EMEA. She has been with the bank for over 19 years 

and was most recently Head of Global Sales for GTS.  

Commenting on the move, Paul Simpson, Head of GTS said: “Jennifer 

has been based in London since 2010, during which time she’s 

developed a keen understanding of the EMEA region which she 

successfully combines with an ability to leverage the global platform to 

advance client relationships and win mandates. I wish her much 

continued success in her new role.” 

Boussage will continue to report directly to Simpson and remains a 

member of the GTS global leadership team. She also joins the Europe 

and Emerging Markets (ex-Asia) regional executive committee led by 

Alex Wilmot – Sitwell, President, Europe and Emerging Markets (ex-
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Asia). She will continue as Head of Global Sales for GTS until a 

successor is named. 

SMBC appoints LatAm Head 

Sumitomo Mitsui Banking Corporation (SMBC) has hired Carl Adams as 

MD and Head of Latin America. In his new position he will be 

responsible for the project and corporate finance/ finance institutions 

teams, as well as the bank’s regional teams. He joins them from 

Espirito Santo Investment where he was Head of Structured Origination 

Finance, LatAm since September 2008.  

With him he brings over 25 years experience in the region and will be 

joining Sam Sherman, who joined from Credit Agricole in 2011 to lead 

the project finance team. SMBC has been growing its Latin American 

presence, most notably establishing an office in Santiago on May 17
th

. 

It also has offices in Mexico, Columbia and Peru.  

To coincide with this opening, Felipe Diaz will be moving from the New 

York project finance team to Santiago to be chief representative of the 

newly opened office.  

Westpac appoints global SCF head and strengthens Asian teams 

Westpac Institutional Bank has moved to increase its presence in Asia, 

appointing former JP Morgan MA David Koh as its head of corporate 

and institutional banking for the region. He will be reporting to 
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Westpac’s general manager for Asia, Bala Swaminathan and general 

manager for corporate and institutional banking Andrew McDonald. 

Commenting on the key hire, Mr Swaminathan said: “Attracting a 

senior executive with David’s breadth of experience is testament to the 

strong reputation we are building in Asia. His proven track record in 

growing relationships will help ensure that Westpac continues the 

great customer momentum we have established in the region.” 

Paul Gardner has also been appointed as the Global Head of Structured 

Commodity Finance and Andre Billing will take up the role as Head of 

Asian Institutional FX Sales. 

FIMBank appoints structured commodities head 

Michael Marnell has joined FIMBank plc as Senior Vice President, Head 

of Structured Commodity Finance. He joins FIMBank from Mizuho 

Corporate Bank Ltd, where he served as Head of Trade Finance 

Solutions EMEA in the Global Trade Finance Department. He will be 

based at FIMBank’s London Representative office. 

 

Mr Marnell served for ten years as global Head of Metals & Mining SCF 

at KBC Bank, where he worked with commodity traders, producers and 

banks in the global structured commodity finance market. Prior to 

joining KBC, he had spent six years with Standard Bank London, 

including two years based in Kinshasa, DRC. His appointment at 
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Standard Bank London followed a ten year stint at ANZ Grindlays Bank 

in London.    

Mr Marnell will report directly to Armin Eckermann, Head of Banking 

Group at FIMBank’s Malta head office. Commenting on the 

appointment, Eckermann stated that “I am personally very pleased to 

have Mike on the team. He is an experienced structured commodity 

financier, well known and respected by his peers. Moreover, he brings 

a wealth of experience across the energy, metals and agricultural 

commodity sectors, which will complement and support the strategic 

development plans of FIMBank in the SCF market.” 

Agri promotion at ABN Amro 

Suzanne Larsson- Nivard has been appointed Global Head of Agri-

Commodities at ABN Amro. Based in Amsterdam, the role sits within 

the Dutch bank’s energy, commodities and transportation (ECT). Prior 

to the appointment, she held the position of head of ABN Amro’s 

agribusiness desk in Rotterdam. The role was previously held by Rick 

Torken, who now heads up the bank’s Brazilian operations in Sao 

Paulo.  

Larsson-Nivard originally joined ABN Amro as a management trainee in 

their trade and commodity finance team in 1989 before moving 

internally to head of metals and steel, risk manager for commodities 

and investment manager for commodities in project finance.  
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She will report to Global Head of ECT Harris Antoniou, who 

commenting on the new appointment said: ‘Suzanne is exceptionally 

well qualified to lead the further development of our agri-commodities 

business around the world and will be a very welcome addition to the 

ECT management team.’ 

Hennah returns to Misys 

David Hennah has left Swift and joined Misys as Head of Trade in 

London.  

His remit will be to lead the product management practice for the 

company’s intregrated trade and supply chain finance solution, Misys 

TI Plus and Trade Portal. 

He joins from Swift where he had worked from 2005 as a senior 

product manager, driving the company’s supply chain strategy. Prior to 

this he had worked at Misys in a trade innovation product marketing 

role. 

Misys have also made two other appointments in their trade team. 

Moez Thameur and Yannick LeCallet are both set to join and will be 

reporting to Hennah.  

Thameur is joining from BNP Paribas where he had spent the last seven 

years developing the bank’s transaction banking solutions. LeCallet will 
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be focusing on supply chain finance capabilities for the Misys trade 

finance product suite.  

Skerritt joins Deutsche 

Susan Skerritt has joined Deutsche Bank’s Global Transaction Banking 

division as regional head, Americas.  

She previously worked at BNY Mellon where she was most recently 

Executive Vice-President and Global Head of Business Strategy and 

Market Solutions, Treasury Services. She brings more than 30 years 

experience within transaction services with her to the role. 

Skerritt will report to Werner Steinmueller, Head of Global Transaction 

Banking and Jacques Brand, CEO, North America. She will be based in 

their New York office.  
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